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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  the Matter o t i  

AN INVESTIGATION OF ELECTRIC RATES OF ) 
LOUISVILLE QAS AND ELECTRIC COMPANY TO ) CASE NO. 
IMPLEMENT A 25 PERCENT DISALLOWANCE OF ) 10310 
TRIMBLE COUNTY UNIT NO. 1 1 

O R D E R  

IT IS ORDERED that LOUlsVille QAB And Electric Company 

("LG&E") shall Pile A n  original And 12 Copies Of the following 

1nPormatlon wlth the Commission, with A copy to all parties of 

record, Each copy should be placed in A bound volume with each 

i t e m  tabbed. When numerous sheets are required for an item, each 

sheet should be appropriately indexed, for example, Item l(a), 

Bheet 2 oP 6. Include wlth each response the name of the witness 

who wlll respond to questlone relating to the information provided. 

Ensure that copied material 18 legible, The information requested 

Is due no later than February 11, 1994. 

1. Provlde the total (including the diSAllOwOd portion) 

capitalized cost oP the Trimble County Unit No. 1 ("Trimble") and 

a breakdown of the total capitallzed cost using Federal Energy 

Regulatory commission plant accounts. 
2 .  On page 4 Of his teetimony, M. Lee Fowler State6 that 

LG&E transferred the 25 percent disallowed coat oC Trimble below- 

the-llne as non-utility property. 



a. Provide the accounting ontries made to olasrlfy the 

dladlowed portion of Trimble a r  non-utility property, rhowing the 

account number, title, amounta, and a descrlption of each entry. 

b. Explain the aooounting or memo entrlrr made to 

I d O & G ' s  debt and equity account# to refloot thls tranrfer. 

3. On pago 17 of his testimony, Fowler dlrcurser the monism 

rcturned to L O W  ratepayers through refunds and rate reductionr, 

Ihring what timc period wa8 the refund of $2,500,000 made? 

4. On page 19 of hie tertimony, Fowler dlrourrer the equity 

s n l o  of thrr dlsallowed 25 percent of Trimble. 

a. Provide the calculations, workpaperr, asrumptlonr, 

and other documentation whlch support the coat of the 12.12 percont 

portion of Trimble sold to the Illinols Munlclpal Electrlc Agonoy 

("IMEA") and t h e  12.90 portion sold Lo Indiana Municipal Power 

Aguiicy ("IMPA"). 

b. Provide the accounting entrlea, lnoludlng 

adjustment8 to debt and oquity accounti, whlah reflect tho saler to 

IMEA and IMPA showing the account numbers, tltler, amountr, and a 

description of each entry. 

5. a. Regarding the aale to IMEA, provlde the rrcoountlng 

entries made on LCbE's books relating to revenue or expense 

transactions which occurred between December 23, 1990, the 

commercial operatlon date oP Trlmble, and February 1991. 

b. Regarding the sale to IMPA, provlde the aaoounting 

entrlea mad@ on LG&E'e books relating to revenue or oaponro 
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Lrnn#aotlone whloh ocourred between December 23, 1990, and February 

1 9 9  1 .  

fi. On pages 23 through 25 of his testimony, Fowler dlscuases 

I l in  inexiinum amount L0C.E belleves may be due to its ratepayers. 

‘ l + t i l i a  amount is baoed on revenuem collected subject to refund Prom 

Mcry 20 ,  lDSR, through Deoember 31, 1990, less rePunds made in late 
1 0 1 1 ~ )  and 1090, Why was thlrr amount not stated in current dollars? 

7. On page 31 of his testimony, Fowler states that It would 

lw Inapproprlato for the Commiseion to dieallow 25 percent of the 

rwirrtruatlon work In progress ( V W I P ” )  included in rate base in 

C n # n  No. 10064.’ 

a. Haaonclle thla PtaLernent with the Commission’e prior 

deolmlon In this case that “[aldjustments ehould be made to 

refluat the dlsallowance of 25 percent of Tclmble County baeed on 

the level at  constructlon work in progress at the test year ended 

Arryiimt 31, 1 3 f j 7 ,  and the adjwted rate base, capital and operating 

revenues and expenses contalned In the Order oP July 1, 1988 in 

Case No, lUO64.”’ 

b, Why would a 25 percent disallowance of the Trimble 
CWIP lncludecl In rata base i n  Case No. 10064 improperly disallow 25 
percent of the Trlmble CWIP included in rate base in Case No. 8924’ 

,- 

I Case No. 100G4, Adjustment of Gas and Electrlc Rates oE 

I Comim!on’s July 19, 1988 Order, a t  2. 
I 

Loulevllls Cas and Electric Company. 

Case No. 8324, Gsneral Adjuetrnont in Electric and Gas Rate6 of 
Louisville Cas and Electric Company. 
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when the incremental increase In Trimble CWIP between the two rate 

c a m s  exceeds the potential disallowance? 

C. Calculate the rate base disallowance of 25 porcent 

O C  Trimble CWIP and the corresponding adjustments to LOGE'S 

capitalization as of August 31, 1987. Provide all workpapers, 

assumptions, and supporting documentation. 

8. Fowler Exhibits 1 and 2 contrast the amount of Trimble 

CWIP in rate base and the actual amount on LGbE's booka during the 

name periods. 

a. 

test year rate cases. 

Describe "regulatory lag" as experienced in historic 

b. With the exception of the disallowance issue, are 

the results ohown i n  these exhibit- a good example of regulatory 

lag? 

c. In periods of significant utility plant 

construction, is regulatory lag a normal occurrence when the 

historic test year is used in general rate cases? 

Done at Prank€ort, Kentucky, this 28th day of January, 1994.  

PUBLIC SERVICE COMMISSION 

ATTEST : 

~- 
executive Director 


